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IMC Takeover by Ucore Endorses Hexagon’s REE
Investment Strategy
HIGHLIGHTS
•
•
•
•

•

Ucore Rare Metals Inc. announces acquisition of 100% of Innovation Metals
Corp, whose main asset is RapidSXTM
RapidSX™ is a unique rare-earths elements (REEs) processing technology
being developed by IMC
Hexagon has an option to acquire 49% of RapidSXTM for rare earth separation
for a cash payment of US$2.0 million (A$3.1 million) before 10 October 2020
IMC shareholders have accepted an offer which values IMC at C$5.8 million
(A$6.4 million) payable in Ucore shares and C$1,000 cash. Ucore acknowledge
Hexagon’s option to acquire an interest in the RapidSXTM technology.
Aside from the implied valuation uplift of Hexagon’s rights – Ucore’s
involvement offers an opportunity to fast track the commercialisation of
RapidSXTM

Hexagon Energy Materials Limited (“Hexagon” or “The Company”) (ASX: HXG) provides
the following update in regard to Innovation Metals Corp. (IMC), with which it has an option
to acquire 49% of IMC’s RapidSXTM for rare earth element (REE) separation into high-purity
rare earth oxides (REOs).
TSXV-listed Ucore Rare Metals Inc. (TSXV: UCU: OTCQX: UURAF) reported that on 25
April 2020, it signed a Purchase Agreement with IMC and IMC’ shareholders for Ucore to
acquire 100% of IMC at a valuation of C$5.8 million (A$6.4 million) payable in Ucore shares
(refer attached news release from Ucore for details).
IMC’s core asset is RapidSX, a unique accelerated form of solvent extraction which it
developed for separation of REE, assisted by U.S. government funding of approximately
US$1.8 million. Hexagon and IMC have a binding Investment Agreement 1 where Hexagon
may earn a 49% interest in RapidSX for REE separation via a US$2.0 million cash payment
before 10 October 2020 and US$4.0 million in deferred payments with recourse only to cash
flows from the RapidSX joint venture – to be named American Innovation Metals (AIM). As
stated in Ucore’s announcement, this takeover transaction preserves and recognises those
commercial rights.
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Refer Report to ASX 10 October 2019, ‘Hexagon Enters US-Based Rare Earths Downstream Processing
Industry’

The Ucore acquisition provides the opportunity for AIM to fast track the commercialisation of
RapidSX in the USA through Ucore’s planned ‘Strategic Metals Complex’ also being utilised
for commercially available, U.S. allied-sourced, mixed REE concentrate sources. As part of
the Ucore-IMC Purchase Agreement, Ucore states that it will lend IMC C$500,000 for the
immediate continued development of RapidSX. Meanwhile Hexagon working with REE
process expert Gavin Beer will progress assessment of the commercialisation opportunities
of RapidSX for REE, whilst also continuing its discussions on securing the required funding.
Mike Rosenstreich, Hexagon’s Managing Director commented “The valuation that this
takeover is based upon represents a significant uplift to the implied valuation of Hexagon’s
US$2.0 million investment to earn 49% of RapidSX for rare earth separation, thus endorsing
the investment opportunity that we saw last year. Ucore has been interested in becoming
more commercially involved in RapidSX following on for some months as discussion
progressed around from the Technical Services Agreement announced in February. We
recognise the opportunity this transaction offers to accelerate development activities of the
CDP through these tough COVID-19 times and to position the AIM joint venture on an
accelerated commercialisation path as a new normal operating environment emerges.”

About Hexagon Energy Materials Limited
Hexagon Energy Materials (Hexagon) (ASX:HXG) is an Australian-listed company which is
seeking to commercialise a revolutionary rare-earths elements (REEs) processing technology
called RapidSX™, which has the potential to disrupt China’s monopoly over virtually the entire
REE supply chain; from the mine, to separation into REE oxides (REOs) to the manufacture
of REE permanent magnets (REPMs).
REOs are the primary materials for the manufacturing of REPMs which are essential for
electric-vehicle motors, consumer electronic products, renewable-energy generation, and a
number of military applications.
RapidSX can process REEs faster and cheaper than existing solvent-extraction-based
separation processes used in China. RapidSX offers substantial capital and operating cost
savings compared to existing and proposed REE producers. Hexagon and its Canadian
partner, Innovation Metals Corp. (IMC), are to develop a Commercial Demonstration Plant
(CDP) to commercialise the RapidSX REE separation technology. RapidSX was developed
and successfully piloted by IMC with approximately US$1.8 million in assistance from the U.S.
Department of Defense.
Hexagon’s focus is on the downstream processing and transformation of REEs into
commercial-grade REOs in North America, with the objective of licensing the RapidSX REEseparation technology to end users around the world. Additionally, Hexagon is developing its
US-based downstream graphite-transformation business, focussed on ultra-high-purity
battery and advanced-technology applications.
The Company also holds exploration tenure in Western Australia which is highly prospective
for graphite and nickel at McIntosh and gold and base metals at Halls Creek.
For more information, please visit www.hxgenergymaterials.com.

AUTHORISATION
This announcement has been authorised by the Managing Director.
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FOR FURTHER INFORMATION, please contact:
Mike Rosenstreich
Managing Director
Hexagon Energy Materials Limited
info@hxgenergymaterials.com
+ 61 8 6244 0349
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